The View from Decatur 3™ Quarter 2022
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Trailing Performance
September 30, 2022 Decatur Capital’s strategy is focused on finding U.S.
companies that provide dividend income and whose

e characteristics meet our quantitative selection process.
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Our selection within healthcare resulted in a drag on

performance. Pfizer (PFE), a pharmaceutical firm,
experienced weakness due primarily to macroeconomic
headwinds to include growing competition and currency
issues. PFE’s CEO, E. Capel, focuses the firm’s strategy on
capitalizing on its vast intellectual property of its drugs and
strong pipeline. Our outlook for PFE remains positive due to

Cash & Equivalents I the competitive advantages in pharmaceutical research. Plus,
Consumer Discretionary 1 |t haS a 37% diVidend yleld

TechndiNSWN
[filities |
[HealthCare |

Financial Services I
Producer Durables I
Energy I
Materials & Processing I
|

Consumer Staples

Chart 3 reflects our exposure to key factors. Our beta is
lower than the benchmark. The beta measures the volatility
of the portfolio compared to the benchmark. Therefore, our
strategy has less volatility compared to the benchmark.
Also, the strategy has a lower tilt to value firms because of
our focus on quality growth. Our forecasted long term
earnings per share growth is approximately 6% compared to
I the benchmark’s 1.7%, while our strategy has a similar
dividend yield of 4.6% compared to the benchmark of 5.0%
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I Chart 3: Factor Exposures, 3™ Qtr 2022
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Outlook

0.050 The focus on dividend yield can take two paths — identifying
companies that consistently increase their dividends over
0.000 — time or companies that provide relative high dividend yields.
Momentum Growth size We focus on those companies that provide dividends that
allow our portfolio’s average dividend yield to exceed 4%.
Therefore, we may have a 3% dividend yield regional bank
with an 5% dividend yield technology firm. This approach
allows us to identify companies that have quality balance
sheets, growing or stable earnings, with attractive
-0.200 profitability. During this volatile market with increasing
interest rates, we believe that our dividend strategy will
-0.250 continue to perform by maintaining a lower market volatility
and providing income.

-0.050

-0.100

-0.150

-0.300

Note: Returns are measured in U.S. dollars net of fees. Decatur Capital Management, Inc. (DCM) is a registered investment advisor specializing in quantitative growth oriented investment management. The benchmark is the MSCI EAFE which is designed to measure the large cap firms
within the developed markets and Canada. The benchmark is market cap weighted. DCM claims compliance with the Global Investment Performance Standards (GIPS). To receive a list of composite descriptions of DCM and/or presentation that complies with the GIPS standards,
contact Ralph J. Bryant, CPA at (404) 270-9838 or ralphb@decaturcapital.com or write to DCM, 150 E Ponce De Leon Avenue, Suite 150, Decatur, GA 30030.
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