The View from Decatur 1st Quarter 2025
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Decatur Capital’s strategy is focused on finding U.S.
companies that provide dividend income and whose

U.S. Quality Dividend characteristics meet our quantitative selection process.
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-4.00% e The sector that had the lowest earnings revisions was
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company, experienced a greater number of analysts
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7. The U.S. Quality Dividend inception date is January 31, 2021,
The technology sector is receiving the bulk of the positive
I Chart 2: Earnings Revisions by Economic Sector, 1st Qtr. 2025 I sentiment; we note that earnings are being revised upward.
Broadcom (AVGO) has received earnings revisions of over
20% within the last year. But, AVGO price is being pulled
down with the rest of the market. However, we have a
Comm Sves ® positive outlook for AVGO and will continue to hold the
Technology company.
e Factor Analysis
Ener ™ eo— Chart 3 shows the dividend yield of the strategy’s sectors
Healthcare versus the universe of global companies. We focus on
Industrials = companies that provide relative high dividend yields.
Real Esto" C_omb!n_ing_companies with different yield create§ )
Utilitiogam dlversn‘!catlon tha_lt may help reduce overall volatll!ty. The
Cohs Discretionagll emp_ha5|s on quallty_balance_she_e_ts, stable or growing
o earnings, and attractive profitability further enhances the
FiNan ™ potential for long-term sustainability.
et Staples—
1 05 0 0.5 1 15 In the context of market volatility resulting for the tariff

policies, the dividend focus could help shield the portfolio
from extreme price swings while still providing a solid
income. This approach also aligns with the belief that
dividend-paying stocks tend to be more resilient in uncertain

B Universe EPS Revisions B DCM EPS Revision

I Chart 3: Dividend Yield. 1st Otr. 2025 I market conditi_ons, offering investors both stability and
income potential.
Outlook
Healthcare The Atlanta Federal Reserve developed a model that
Technology forecasts one quarter forward U.S. GDP growth, which is
Cons Discretionary referred to as GDPNow. The GDPNow forecast for the 1st
Industrials quarter was a 12-month growth rate of -3.0%, which is
Materials

down significantly from the 4" quarter actual GDP of 2.4%.
The Fear Gauge (VIX) is the CBOE Volatility Index, a real
time index that measures the strength of near-term price

Cons Staples

Comm Services

Financials change in the S&P 500. The VIX is at levels not seen since
Er.v?:rlgv the Global Financial Crisis of 2008. The current tariff policy
Utilities has been unpredictable and will continue to weigh on the

Real Estate

markets. The relative positive performance of the dividend
strategy amplifies the importance of diversification into
dividend yielding stocks to lower downside risk.
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Note: Returns are measured in U.S. dollars net of fees. Decatur Capital Management, Inc. (DCM) is a registered investment advisor specializing in quantitative growth oriented investment management. The benchmark is the S&P 500 Dividend. The strategy focuses on dividends and key
valuation metrics. The benchmark is market cap weighted. DCM claims compliance with the Global Investment Performance Standards (GIPS). GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the
accuracy or quality of the content contained herein. To receive a list of composite descriptions of DCM and/or GIPS Composite Report, contact Ralph J. Bryant, CPA at (404) 270-9838 or ralphb@decaturcapital.com or write to DCM, 160 Clairemont Avenue, Suite 200, Decatur, GA
30030.


http://en.wikipedia.org/wiki/Volatility_(finance)

