The View from Decatur 4th Quarter 2024
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Trailing Performance
December 31,2024 Decatur Capital’s strategy is focused on finding U.S.

companies that provide dividend income and whose

U.S. Quality Dividend characteristics meet our quantitative selection process.
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6. Past performance does not represent future results and current returs may be higher or lower than return data depicted.
7. The U.S. Quality Dividend inception date is January 31,2021

Our decision to overweight the IT sector, as well as our

I Chart 2: Performance Attribution by Economic Sectors, 4th Qtr. 2024 I stock selection, resulted in positive performance during
the quarter. Broadcom (AVGO)- a leader in the

production of Al chips - experienced a 34% price

Information Technology appreciation during the quarter. In addition, there is a
Consumer Discretionary positive trend in earnings estimate revisions by analysts.
Materials As a top-ranked stock in our model, we expect near-term
Financials positive performance to continue.
Utilities
Industrials Factor Analysis
Cash & Equivalents Chart 3 shows the dividend yield of the strategy’s sectors
Communication Services versus the universe of global companies. We focus on
Real Estate companies that provide relative high dividend yields.
Energy Combining companies with different yield creates
Consumer Staples diversification that may help reduce overall volatility.
Health Care The emphasis on quality balance sheets, stable or
growing earnings, and attractive profitability further
-2.00 -1.00 0.00 1.00 2.00 enhances the potential for long-term sustainability.
I Chart 3: Dividend Yield. 4th Otr. 2024 I In the context of changing interest rates and market

volatility, the dividend focus could help shield the
portfolio from extreme price swings while still providing
a solid income. This approach also aligns with the belief
that dividend-paying stocks tend to be more resilient in
uncertain market conditions, offering investors both
stability and income potential.
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Outlook
While the performance of the general benchmark S&P
500 outperformed the strategy during the quarter, driven

!l"‘m“”

Industrials in large part by a concentration in the Magnificent 7
Materials stocks, we believe that sticking to our core disciple of
Energy selecting high quality, high ranking dividend-paying

stocks will benefit the strategy over the long-term.
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Note: Returns are measured in U.S. dollars net of fees. Decatur Capital Management, Inc. (DCM) is a registered investment advisor specializing in quantitative growth oriented investment management. The benchmark is the S&P 500 Dividend. The strategy focuses on dividends and key
valuation metrics. The benchmark is market cap weighted. DCM claims compliance with the Global Investment Performance Standards (GIPS). GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the
accuracy or quality of the content contained herein. To receive a list of composite descriptions of DCM and/or GIPS Composite Report, contact Ralph J. Bryant, CPA at (404) 270-9838 or ralphb@decaturcapital.com or write to DCM, 160 Clairemont Avenue, Suite 200, Decatur, GA
30030.
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